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ASSURANCE' AN EMERGING SI’.’P,NM{IUm

C . g
BAN INDIAN INSURANCE SECTOR

Keerthi Krighy, M

Abstract

There was a time in the past when insurance policies were meany foy ,
small part of public who were financially strong. Today the scenarig g,
completely changed wherein insurance policies reach every person in ulmoy
every corner of our nation. This change in the financial horizon was ushered iy
with the birth of bancassurance in India. Banks which were meant for deposity,
: loans and transactions are allowed to provide insurance policies to people and
this feature of bank is called "bancassurance . As a channel for insurance i
gives insurance an unlimited exposure to Indian consumers. Banks haw
expertise on the financial needs, saving patterns and life stages of the
customers they serve. Banks also have much lower distribution costs than
insurance companies and thus are the fastest emerging distribution channel
For insurers, tying up with banks provides extensive geographical spread and
counirywide customer access; it is the logical route for insurers 1o 19k
However, the evolution of Bancassurance as a concept and its practicd
implementation in various parts of the world, have thrown up a number 1f
opportunities and  challenges. This he concep! of
boncassurance o paper fac'us on the o

collected g} i &ing trend in the Indian insurance sector The

S Sy Sy

| i
ndustry in India has been progressing :,::;
the sector in 2000, The size of the country: s
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